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SYLLABUS

BANKING AND FINANCE [Special Paper - Ill]
BANKING LAW AND PRACTICES IN INDIA
[Course Code : 306 - b) (From June 2015)

Term — I

LAWS RELATING TO BANKING IN INDIA

Provisions of the Banking Regulation Act, 1949 with reference to the following :

Definition — Capital — Reserve Fund — Cash Reserve for Non-Schedule Banks.

Liquid Assets — Licensing — Branch Licensing — Management
Profit and Loss Account and Balance Sheet — Sec. 10, 29 & 30

Powers of the Reserve Bank of India — Sec. 35 & 36

Voluntary Amalgamation — Sec. 44-A
Compulsory Amalgamation — Sec. 45.
Liquidation — Sec. 45

Banking Regulation Act as Applicable to Co-operative Banks

NEGOTIABLE INSTRUMENTS ACT, 1881

Definition, Characteristics and Presumptions of Negotiable Instruments

Promissory Note, Bills of Exchange and Cheque — Definitions and Features

Parties to Negotiable Instruments
Negotiation

Presentment

Notice of Dishonour

Noting and Protesting

PAYING BANKER

Precautions in Payment of Customer’s Cheques
Paying Banker’s Duties and Rights

Statutory Protection to Paying Banker

Payment of Forged Cheque

Return of Cheques

COLLECTING BANKER

Precautions in collecting Customer’s Cheques
Collecting Banker’s — Duties and Rights

Statutory Protection to Collecting Banker

Dishonour of Cheques by Non-Acceptance and Non-Payment



RELATIONSHIP BETWEEN BANKER AND CUSTOMER
= Definition of Banker and Customer

= Relationship of Debtor and Creditor

= Banker as Trustee

= Banker as Agent

= Banker’s Obligation of Secrecy of Accounts

= Banker’s Lien

= Right of Set-Off

= Disclosure Permitted by the Banker’s Practices and Usage
= Bankers Obligation to Honour Cheques

= Garnishee Order

= Termination of Relationship

SECURITIES FOR ADVANCES

= Principles of Secured Advances

= Precautions to be taken by the Banker while Advancing against :
a) Documents of Title to Goods
b) Real Estate

c) Fixed Deposit Receipt

e) Supply Bills

f)  Life Insurance Policy
) Shares

(

(

(c)

(d) Bullion
(e)

(

(

(

g
f)  Agricultural Produce

MODES OF CREATING CHARGE

= Lien, Pledge, Hypothecation

= Mortgages and Types of Mortgages

= Precautions to be taken by Bankers while Creating and Recording Charge

PROJECT APPRAISAL AND RECOVERY MEASURES
(A) Steps in Project Appraisal :
Economic, Technical, Managerial, Operational and Financial Aspects
(B) Recovery Measures
(i) Legal Measures : Debt Recovery Tribunal — Lok Adalat — Corporate Debt.
(i)  Non-Legal Measures : Follow up action — One Time Settlement —
Recovery Camps — Recovering through Self Help Groups.

Recovery System — Recovery under Securitisation and Reconstruction of Financial
Assets and Enforcement of Security Interest Act, 2003

OO
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G&ATdIcl Adied &Fehgd Jdfed &Flhe 3T shead =l [dehd &% oPTel. dal TahRUTRI,
ol QUIRI, Hlcdd™ a1 TTHIe3 HRuTRl ST9fl dehil H B8, faedie ePlell. dehidl JTgeTavdic]
iRt g™ He@m =l SRId. Teaeddict fafay Saerimed JaAdT SAUdTd sl Hedml e ur
qISdld. TITaI=A1 [qehAeReR. S Slcd 988l HRIehgd ATHUT HRIS fodRe aARId. st 3Tien
SGERTT FHUT AT, FIEIHT AT Toh 9Tk ART S ST

ST 1 Ueh Sad QM. Al Ead:=l 319 el JfdTes STed. Y91 SHdERiTEl Sl Wedel
T AL, Al YA sdhiehs 3al oadid. a1 Sdi=a SMUR Ydquarr=l HiHdT ol s 91T 2.
T GRSkl Tl adid ST AT Hesfoard. Taam=ran shar o fagas fega et aw=
Sl SFaER TIId ATeAdlcd. TV sichedaR < HIH gl a9 3vd.

SRR G SV FEUS] Sehi=dl HagR=al IR dheledl HGITR dvdarar STl
U B, Sehedadd FEH SIEl 8 Adid Jaid Hed =l sbal 3g; SAid s SFaeRidid G
AERITRI=AT Rdal Sfed. SiYe HdeRi=al JeHid Icicdl TF 1956 AT U=l HIIETeal,
FRR BT dRdalua A1 avdal Pl STed. I 1934 =1 Reiee dah wagar RKeee sidhetl
GRATATA sehie FIH= FRuam=T AR SUATd 3TTedT; 9uT o G Hegd. TeUd sdhi=l Saeri Ham-
FRUTRT 1G] U 0T ST

T 1949 A1 AheHed™d HEHA @EE 8 o= Sieft fafesr df wmmmeR smenfd ot
T 1913 =T ARA™ U=l HIIH sehi=dl AGHTd Flel dedal ohedl; JuT AT GRIN Feacl. AHes faedd
SNfUT IR AXgEl SRAUIRT Sfchl hu=l hIal, 1949 UM FRUATd STl T 1966 A = AMHEH]
Seheda ™ TR @El, 1949 (Banking Regulation Act, 1949) 39 &R0 Slel. SHaeRT=dl AT
IHATT=AT IRSHAR JBHe AT TEE] aRuald ST, s HFMeel 8 Jaid Hewdrdl Hal
QM. ATl sifehT U= SaeR. ARAR U+l e, 1913 STaR R el ST1d 8id. sdheaaamr
T AT RTesT TSRS ST oS T 3TT ShiIal FHeudTd 3Tl

T 1949 AT HITATHT 3TV (Objectives of the Law, 1949)

SR I IEl, 1949 & el 1949 URIH oIP] e0dTd ATedl. ATl IfeE JeletdH Tl :

1. IS PR TR : ORA Shedad T T Ry Tadd Hriel Jeadl. gdl
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FEAHTYH T Jierdfenl &1 I1 =l Teh Sa97 &idl.
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m 1949 @I doATAHIRI [CSRIFE dRIEI=II

A azqgal

MAIN PROVISIONS OF THE BANKING REGULATION ACT, 1949

1.1.1 <HTEAT (Definitions)

fafare aS=T1 Sholed sl SRS YU AP 81 ST STTed.
AT 3T sffeheT AT MY JATT TH. Ued. Ble i1 sichdl AR GElAUHl Shedl STE
®  “YEEHE UE TR0, Al GFEhNEl (Draft) agcll @RI, AT @IER Feled

fiTocteh TRH=AT HIiad AT Flecled] GGl TaiehR. ehvul; AN U sOaeN o=l
SHeFd 3AYET TS sieh Feund.”

e Hd e HeH 5 (1) A Sl duHrdl SRl ool sle. el A1 wEeEd
HRATAA ShedaAE] Icohicl] TIE hedl 3TE.

Seheaaar EmE SEl, 1949 ; & 5 () AR,

@ ‘Thcaaur TeUSl Felle quATeAl Bdd fohal J[daud aRUATeAl Bdd AR dedrE S1gEl
ST Ueh¥ G OIS STIOT SFTEST | STeRS, SATS9T al S HPTHT shledl Jdlel J19T U9T=
34T 3T Alhichg TAlehRul 8.

YT hIIHT=AT UlcehatH 5 (o) AN,

@ ST FHUAT FEUST ARATT Sheda FRUTRI hivTdrel ol 2.

Ml 1Y, deheaa FEEE FEEl, 1949 T RGEHAR. Al ScaeAd Idalell STFal SR
FRUIN] STV AT SHaTRITAT fodYRael 8@l FeU[d odl TAIhRUINT ol &l sfch] hu-l &l ITehd

el
T 1949 =T HA Gl sohedl ARATAR, Schal G Il /Rl GalcAUHTol ©
(1) FEAMEIIhE UIT=AT TaeuTdled 3ol TRl

(2) YARRAT A= MR sl QU fehdl I[Aau]eh eul. YuT AT YT VATl AR TR
TR =

(3) e fohaT SaeR HPOM FdTeull U tRd Ful fhal Sdr=aT Jadudi-a Ud oRd vl
(4) FTEHH FhHeA YGATIAR oiRd] TaeUTd Teuls] U HeUIT= uadl fhal 9-TaeT He she o

U OR T,
TSI, IT BN (37) 3dT TIhRUT ST () sl Q0T &l schdl & i ST,

I T 1949 =T Sh~RHT HHAHAR, HedH 6 FIAR, dhedaa hu=l Yeld Had gl
U3, ITehelld -

(1) faw= (Bills of Exchange) Ul @ defaul, geal-fashl dwul ATAUHl Hd FehR=AT &,
YA, THART, GRS FHleUl d Fefdul.

(2) UdUH HeR vl ST vEfeld el

(3) VATl GHTGIT GUI-Hul,

(4) HieTa drd enfoT <= A1l Ji= el faghl sl
(5) U T FdeR g WRal-feghl Ul
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